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Export-Import Lending for 
Weapons Is Questioned 

Special to The New York Times 

WASHINGTON, July 17— A 
[Controversy within the House 

Ba nking and Currency Corimt- 

tee over the ' financing of De- 
fense Department arms sales 
[by the Export-Import Bank has 
delayed action on a bill to re- 
new the bank’s charter for, an- 
other five y ears ; 1!f „ i, f 

A bill to prolong the life of 
the bank after its charter ex- 
pires on June 30, 1968, VMS to 
have gone to the Rules Com- 
mittee tomorrow for movement 
i to the House floor. The bill 
also raises the amount of loans, 
export guarantees and insur- 
ance the bank can have Out- 
standing from $9 to $13.5-bn- 

However, Wright — Patlfl£ n » 
the banking committee cMJr- 
|man, said after closed hearings 
today on the arms’ sales Joans 
'that the bill would be delayed a 
(week to 10 days while the com- 
mittee discussed possible 
amendments. ■ - 

The Texas Democrat saMne 
! personally did not ft gg 
changes in the bill and.i&w 
“nothing wrong” with 
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[bank’s activity in arms sales. 

However, committee sonpgs 
-said some Republican members 
felt strongly that limitations or 
closer Congressional super- 
vision should be considered be- 
|fore the bill went to the Rules 
i Committee. ' . 

Several committee members 
were said to be annoyed be- 
cause they had not been -told 
[of the extent of the balms 
loans to foreign countries, either 
directly or through the; De- 
fense Department, for the pur- 
chase of American armaments. 

The question did not arise 
during committee hearing^ on 
the bill last spring. i 

i After press reports on, .the 
| bankas "involvement were pub- 
lished last week, Senator Allen 
El lender. Democrat of Lquisi- 
wTiSlSd he would introduce 


1 Subsequently, William B. Wid- 
nall, Republican of New Jersey, 
'the ranking minority member. 

‘ori the committee, asked Repre- 
sentative Patman to hold hear- 
ings On the issue. . . ^ 

|n ; the day-long executive 
hearings today, the committee 
members reportedly were in- 
formed that, between mid-196.2 
iflcnast June 30, the bank sup- 
plied at Defense Department re- 
quest about $1 -billion in Joans 
fgF -.foreign countries for: the 
jprenase of ‘American arms. A 
iotlf of $591-million was lent 
indirectly through so-called 
coiffitry-X loans. , . 

Under a country-X loan, the 
.bank ‘simply opens a line Of 
credit to the Defense Depart- 
ment, which then makes H 
available to the country In- 
volvcd for arms purchases, Tni 
loans are guaranteed by the De 
fense Department. 

Most of these loans, the com' 
mittee reportedly was told, were 
made in the 1966 and 1967 fis- 
cal years. During those twe 
years arms loans totaled about 
25 per cent of all the bank s 
lyoans and export insurance 
and guarantees. 

Committee sources said some 
members were disturbed at the 
extent to which the bank, cre- 
ated as an aid to American 
commercial exporters and im- 
porters, had become involved 
in the arms business. 

The bank president, Haroldj 
Linder, Under Secretary Of the, 
Treasury Joseph W. Barr, Un- 
der Secretary of State Eugene 
Rostow, Secretary of the Navy 
John T. jVIcNaughton and Dep- 
ity Secretary of Defense Paul 
S Nitze testified in the closed 
jession. Mr. McNaughton until 
-ecently headed the Pentagons 
nternational Security Affairs 
Department. 
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[an amendment to J"estnct|&c 
bank’s arms loans when the .pill L 
reached the Senate. ---"-4 
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